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We are submitting herewith a proposal covering the establishment of
a test site suitable for conduct of tests on System No. 2 in the form in
which that system will be provided initially. The estimated cost of con-
structing the facilities required at this site is | I this does not
include the costs of erecting a navigation-antenna array which will ..
probably be required at a somewhat later date.

The cost of engineering services required for design and initial
operation of the test facility were included as an item of cost in our original
proposal covering the development of System No. 2. The costs identified
in the attached Exhibit A cover only those to be incurred for materials and
labor necessary to erect the structures required, to transport the heavier
items of equipment from our plant to the test site, and to place these in
their appropriate positions within the building, :

We are attaching two copies of a lease agreement covering rental of
the property which has been selected for the test site, Your approval of
this agreement and your authorization to allow the rental on this property
as an allowable item of overhead cost is requested.

This contractor will sign the lease agreement immediately after
receiving your approval of that agreement, and will proceed with erection
of the facilities required immediately after receipt of authorization to
expend the funds indicated in the attached proposal.
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